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1. Tiers is an inereasirgly severe aneitaee of military supplies of all kinds 
im Chinas Feow March through May 1952 one Tientsin company received 
requests from the Northeast and North China Military Areas for over US$10 
miliion of such supplies as steel platés, saw blades, films, drugs, automo- 
hile. parts and commmnication equipment. The company asked all government ~ 
purchasing ageneies both on the myinland and abroad to purchase these items, 
bub suceeded In obtaining only one-tenth of the materi: ale Additional 
requests are still being received, ‘ 


se government trading agencies have been unable to meet the demands 5 the 
tiey of Trade has proposed that penalties imposed during the five-anti'ts 
mon merchants engaged in purchasing military supplies be reducéd 
and that the merchants be encouraged to set new resords of achievement. 

Thais suggestion has led to the hope that mérchants will be permitted to 
resume teade goon with Hong Kong ard Maca - 
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